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North Haven Bowling & Recreation Club Limited 
ABN 20 001 045 969

DIRECTORS' REPORT
31 May 2019

Your directors present their report on the Company for the financial year ended 31 May 2019.

Directors  

The names of the directors in office at any time during or since the end of the year are:
Gary William McLOUGHLIN
Colin PALMER
Brian Leslie JOHNSTON
Gregory Allan CLARKE
Kevin NIEASS
Carole GRAHAM
Darren MEARRICK
Elaine PENDER
Keith O'CONNOR (Appointed 26/08/2018)
Betty Patricia BOOTH (Resigned 26/08/2018)

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Short-Term Objectives

The short-term objectives of the Company are to:

• Provide a safe environment for members and their visitors to meet;

• Continue to provide support for community based entities and to provide a place for such entities to
meet;

• Derive income to support local sporting groups and charitable organisations;

• Continue to promote and improve member facilities;

• Provide entertainment, food and beverages for the community at reasonable prices.

Long-Term Objectives

The long-term objectives of the Company are to:

• Increase the membership base of the Club;

• Renovate and update Clubhouse facilities;

• Further improve the bowling greens and amenities for our numerous sub-clubs;

• Continue to be the hub of the community that brings the town together.
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North Haven Bowling & Recreation Club Limited 
ABN 20 001 045 969

DIRECTORS' REPORT
31 May 2019

Strategies

To achieve the objectives of the Company the following strategies have been adopted:

• Engage and retain suitably qualified and experienced employees to maintain Club facilities and provide
the best possible service;

• Provide entertainment to attract patronage to the Club;

• Provide a courtesy bus to bring members and visitors to and from the Club;

• Offer high-quality, low-priced meals and reasonably priced beverages; 

• Run promotions throughout the year for the benefit of members and their guests;

• Annual development of a financial budget and monthly monitoring of financial performance to ensure
the Club operates within its financial capabilities;

Principal Activities

The principal activity of the Company during the financial year was the conduct of a Licensed Bowling Club.

No significant change in the nature of this principal activity occurred during the financial year.

Means by which Principal Activities Assisted in Achieving the Company's Objectives

The profit and cash flows generated from the Company’s principal activities were utilised in achieving the
Company’s objectives.

Key Performance Measures

The Company measures and monitors performance by comparing actual monthly results to budgets and past
performance. The Company reviews key performance indicators such as membership numbers, gross profit
margins and trading results of key income areas such as bar and poker machines.

Members' Guarantee

North Haven Bowling & Recreation Club Limited is incorporated under the Corporations Act 2001 and is a
Company limited by guarantee. If the Company is wound up, the Constitution states that each member is
required to contribute a maximum of $2 towards meeting any outstanding obligations of the Company. At  31
May 2019 there were 5,506 members with a collective liability of  $11,012.
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North Haven Bowling & Recreation Club Limited 
ABN 20 001 045 969

DIRECTORS' REPORT
31 May 2019

Information on Current Directors  

Gary William McLOUGHLIN
Experience Director of North Haven Bowling & Recreation Club for 17

years
Chairman for 13 years, Treasurer for 1 year

Special Responsibilities Chairman
Finance Committee
Restaurant Committee
Building Committee
Intra Club Committee

Colin PALMER
Experience Director of North Haven Bowling & Recreation Club for 5 years

Deputy Chairman for 6 years
Special Responsibilities Deputy Chairman

Finance Committee
OHS Committee

Brian Leslie JOHNSTON
Experience Director of North Haven Bowling & Recreation Club for 7 years

Treasurer of North Haven Bowling & Recreation Club for 8
years
Treasurer of North Haven Men's Bowling Club for 4 years

Special Responsibilities Treasurer
Finance Committee
Greens Committee

Gregory Allan CLARKE
Experience Director of North Haven Bowling & Recreation Club for 13

years
Special Responsibilities OHS Committee  House Committee

Kevin NIEASS
Experience Director of North Haven Bowling & Recreation Club for 6 years

North Haven Men's Bowling Club Treasurer for 10 years
Special Responsibilities House and Building Committee
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North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

STATEMENT OF COMPREHENSIVE INCOME
For the Year Ended 31 May 2019

Note
2019

$
2018

$
Revenue 2 5,972,219 5,589,287
Other income 2 8,961 -

5,981,180 5,589,287

Changes in inventories 3 (1,886) 3,318
Inventories purchased 3 (1,270,351) (1,213,710)
Bowls and competition expenses (386,751) (319,325)
Catering (28,794) (27,367)
Depreciation and amortisation expense 3 (658,724) (531,454)
Electricity and gas (162,634) (150,012)
Employee benefits expense (1,902,137) (1,881,160)
Entertainment (149,785) (214,785)
Finance costs 3 (123,991) (50,631)
Insurance (107,696) (78,811)
Payroll tax (56,377) (56,608)
Poker machine tax (366,850) (311,308)
Repairs and maintenance (487,389) (466,924)
Other expenses (453,867) (499,091)

(6,157,232) (5,797,868)

Profit/(loss) before income tax (176,052) (208,581)
Income tax expense - -

Profit/(loss) for the year (176,052) (208,581)

Other comprehensive income for the year - -

Total comprehensive income for the year (176,052) (208,581)

Profit/(loss) attributable to members of the entity (176,052) (208,581)
Total comprehensive income attributable to members of the

entity (176,052) (208,581)

 The accompanying notes form part of these financial statements 7



North Haven Bowling & Recreation Club Limited 
ABN 20 001 045 969

STATEMENT OF FINANCIAL POSITION
As at 31 May 2019

Note
2019

$
2018

$

ASSETS

Current assets
Cash and cash equivalents 4 581,343 555,406
Trade and other receivables 5 5,507 7,069
Inventories 6 81,897 83,784
Other assets 7 35,210 37,112

Total current assets 703,957 683,371

Non-current assets
Property, plant and equipment 8 4,993,472 5,013,438
Investment property 9 1,116,692 1,139,919
Intangible assets 10 351,398 351,398

Total non-current assets 6,461,562 6,504,755

TOTAL ASSETS 7,165,519 7,188,126

LIABILITIES

Current liabilities
Trade and other payables 11 418,807 356,078
Borrowings 12 127,597 40,687
Short term provisions 13 313,950 299,513
Other current liabilities 14 5,632 13,548

Total current liabilities 865,986 709,826

Non-current liabilities
Borrowings 12 2,471,447 2,479,644
Long term provisions 13 52,913 47,431

Total non-current liabilities 2,524,360 2,527,075

TOTAL LIABILITIES 3,390,346 3,236,901

NET ASSETS 3,775,173 3,951,225

EQUITY
Retained earnings 3,775,173 3,951,225

TOTAL EQUITY 3,775,173 3,951,225

 The accompanying notes form part of these financial statements 8



North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

STATEMENT OF CHANGES IN EQUITY
For the Year Ended 31 May 2019

2019

Retained
Earnings

$
Total

$

Balance at 1 June 2018 3,951,225 3,951,225
Profit/(loss) attributable to members of the Company (176,052) (176,052)
Other comprehensive income - -

Total comprehensive income for the year (176,052) (176,052)

Balance at 31 May 2019 3,775,173 3,775,173

2018

Retained
Earnings

$
Total

$

Balance at 1 June 2017 4,159,806 4,159,806
Profit/(loss) attributable to members of the Company (208,581) (208,581)
Other comprehensive income - -

Total comprehensive income for the year (208,581) (208,581)

Balance at 31 May 2018 3,951,225 3,951,225

 The accompanying notes form part of these financial statements 9



North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

STATEMENT OF CASH FLOWS
For the Year Ended 31 May 2019

Note
2019

$
2018

$

Cash flows from operating activities
Receipts from customers 7,063,355 6,629,668
Payments to suppliers and employees (6,385,367) (6,131,817)
Finance costs (123,991) (50,631)
Net cash provided by (used in) operating activities 553,997 447,220

Cash flows from investing activities:
Proceeds from sale of property, plant and equipment 11,000 12,500
Purchase of property, plant and equipment (617,773) (3,466,212)
Net cash provided by (used in) investing activities (606,773) (3,453,712)

Cash flows from financing activities:
Proceeds from borrowings 315,129 2,544,221
Repayment of borrowings (236,416) (31,770)
Net cash provided by (used in) financing activities 78,713 2,512,451

Net increase/(decrease) in cash held 25,937 (494,041)
Cash and cash equivalents at beginning of year 555,406 1,049,447
Cash and cash equivalents at end of financial year 4 581,343 555,406

 The accompanying notes form part of these financial statements 10



North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 May 2019

The financial report is for North Haven Bowling & Recreation Club Limited as an individual entity,
incorporated and domiciled in Australia. North Haven Bowling & Recreation Club Limited is a Company
limited by guarantee.

Note 1    Summary of Significant Accounting Policies 
       Basis of preparation 

The financial statements are general purpose financial statements that have been prepared in accordance
with Australian Accounting Standards - Reduced Disclosure Requirements of the Australian Accounting
Standards Board (AASB) and the Corporations Act 2001.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in
financial statements containing relevant and reliable information about transactions, events and conditions.
Material accounting policies adopted in the preparation of these financial statements are presented below
and have been consistently applied, unless otherwise stated.

The financial statements, except for the cash flow information, have been prepared on an accruals basis
and are based on historical costs, modified, where applicable, by the measurement at fair value of selected
non-current assets, financial assets and financial liabilities.

The financial report was authorised for issue on 15 July 2019 by the Board of Directors.

Accounting Policies 

(a)   Income Tax 

The Company has been granted an exemption from income tax under Section 50-45 of the Income Tax
Assessment Act 1997. The exempt status of the Company applies indefinitely or until such time as a
change in circumstances warrants a review of the exempt status.

(b)   Inventories 

Inventories are measured at the lower of cost and net realisable value.

(c)   Property, Plant and Equipment 

Each class of property, plant and equipment is carried at cost or fair value as indicated less, where
applicable, any accumulated depreciation and impairment losses.

Property 

Freehold land and buildings are measured on the cost basis.

Plant and equipment 

Plant and equipment are measured on the cost basis less depreciation and impairment losses.

In the event the carrying amount of plant and equipment is greater than its estimated recoverable amount,
the carrying amount is written down immediately to its estimated recoverable amount and impairment
losses are recognised in the statement of comprehensive income. An assessment of recoverable amount is
made when impairment indicators are present (refer to Note 1(e) for details of impairment).
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North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 May 2019

Note 1    Summary of Significant Accounting Policies (continued)

(c)   Property, Plant and Equipment (continued)

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the  Company
and the cost of the item can be measured reliably. All other repairs and maintenance are charged to the
statement of comprehensive income during the financial period in which they are incurred.

Depreciation 

The depreciable amount of all fixed assets including buildings and capitalised leased assets, but excluding
freehold land, is depreciated on a straight-line basis over the asset's useful life to the Company commencing
from the time the asset is held ready for use. 

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate

Buildings and improvements 5%
Plant and Equipment 5-33.3%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains
or losses are recognised in the statement of comprehensive income in the period in which they arise.

(d)   Investment Property 

Investment property, comprising a freehold motel property, is held to generate long-term rental yields.  The
lease is held on an arm's length basis.  Investment property is carried at cost less, where applicable, any
accumulated depreciation and impairment losses.

Investment property, excluding freehold land, is depreciated on a straight line basis over the life of the asset
at a depreciation rate of 5.0%.
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North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 May 2019

Note 1    Summary of Significant Accounting Policies (continued)

(e) Financial Instruments 

Initial Recognition and Measurement 

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions to the instrument. For financial assets, this is equivalent to the date the Company commits itself to
either the purchase or sale of the asset.

Financial instruments (except for trade receivables) are initially measured at fair value plus transaction costs,
except where the instrument is classified at "fair value through profit or loss" in which case transaction costs
are expensed to profit or loss immediately.

Trade receivables are initially measured at the transaction price.

Classification and Subsequent Measurement

Financial liabilities

Financial liabilities are subsequently measured at amortised costs using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest expense in profit or loss over the relevant period.

The effective interest rate is the internal rate of return of the financial asset or financial liability, that is, it is
the rate that exactly discounts the estimated future cash flows through the expected life of the instrument to
the net carrying amount at initial recognition.

Financial assets 

Financial assets are subsequently measured at:

• amortised cost; or

• fair value through other comprehensive income.

Financial assets comprising cash and cash equivalents, trade and other receivables and interest bearing
deposits are subsequently measured at amortised cost as they meet the following conditions:

• the financial assets are managed solely to collect contractual cash flows; and

• the contractual terms within the financial assets give rise to cash flows that are solely
payments of principal and interest on the principal amount outstanding on specified dates.

Derecognition   

Derecognition of financial assets

A financial asset is derecognised when the Company's contractual rights to its cash flows expires, or the asset
is transferred in such a way that all the risks and rewards of ownership are substantially transferred.

All of the following criteria need to be satisfied for derecognition of a financial asset:

• the right to receive cash flows from the asset has expired or been transferred;

13



North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 May 2019

Note 1    Summary of Significant Accounting Policies (continued)

Derecognition   (continued)

• all the risks and rewards of ownership of the asset have been substantially transferred; and

• the Company no longer controls the asset.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss.

On derecognition of a financial asset classified under fair value through other comprehensive income, the
cumulative gain or loss previously accumulated in the financial asset reserve is not reclassified to profit or
loss, but is transferred to retained earnings.

Impairment 

The Company recognises a loss allowance for expected credit losses on financial assets that are measured at
amortised cost.

A loss allowance is not recognised for investments measured at fair value through other comprehensive
income.

Recognition of expected credit losses in financial statements

At each reporting date, the Company recognises the movement in the loss allowance as an impairment gain
or loss in the statement of comprehensive income.

The carrying amount of financial assets measured at amortised cost includes the loss allowance relating to
that asset.

Financial assets measured at fair value through other comprehensive income are recognised at fair value with
changes in fair value recognised in other comprehensive income. The amount in relation to change in credit
risk is transferred from other comprehensive income to profit or loss at the end of the reporting period.

(f)   Impairment of Assets 

At the end of each reporting period, the Company reviews the carrying values of its tangible and intangible
assets to determine whether there is any indication that those assets have been impaired. If such an indication
exists, the recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and
value in use, is compared to the asset's carrying value. Any excess of the asset's carrying value over its
recoverable amount is expensed to the statement of comprehensive income.

Where  it  is  not  possible  to  estimate  the  recoverable amount of an  individual asset, the Company
estimates  the recoverable amount of the cash-generating unit to which the asset belongs.

Impairment testing is performed annually for intangible assets with indefinite useful lives.

14



North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 May 2019

Note 1    Summary of Significant Accounting Policies (continued)

(g)   Intangible Assets 

Poker Machine Licences 

Poker machine licences are recognised at cost of acquisition. Poker machine licences are tested annually for
impairment and carried at cost less accumulated impairment losses.

Other Intangibles

Other intangibles are recognised at cost of acquisition. Other intangibles are amortised over their useful life.

(h)   Employee Benefits 

Provision is made for the Company's liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits that are expected to be settled within one
year have been measured at the amounts expected to be paid when the liability is settled, plus related on-
costs. Employee benefits payable later than one year have been measured at the present value of the
estimated future cash outflows to be made for those benefits. In determining the liability, consideration is
given to employee wage increases and the probability that the employee may not satisfy vesting
requirements.

Contributions are made by the Company to an employee superannuation fund and are charged as expenses
when incurred.

(i)   Provisions 

Provisions are recognised when the Company has a legal or constructive obligation, as a result of past events,
for which it is probable that an outflow of economic benefits will result and that outflow can be reliably
measured. Provisions recognised represent the best estimate of the amounts required to settle the obligation
at the end of the reporting period.

(j)    Cash and Cash Equivalents 

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities on the statement of financial position.

(k)   Revenue 

Revenue is measured at the fair value of the consideration received or receivable.

Revenue from the sale of goods is recognised upon the delivery of goods to customers. 

Interest  revenue  is  recognised  on  a  proportional  basis  taking  into  account  the  interest  rates
applicable  to  the financial assets.

Revenue from the rendering of a service is recognised upon the delivery of the service to the customers.

All revenue is stated net of the amount of goods and services tax (GST).
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North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 May 2019

Note 1    Summary of Significant Accounting Policies (continued)

(l)   Trade and other payables 

Trade and other payables are carried at amortised cost and represent the liabilities for goods and services
received by the Company during the reporting period that remain unpaid at the end of the reporting period.
The balance is recognised as a current liability with the amounts normally paid within 30 days of recognition
of the liability.

(m)    Borrowing Costs 

Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily
take a substantial period of time to prepare for their intended use or sale, are added to the cost of those assets,
until such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

(n)    Goods and Services Tax (GST) 

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST
incurred is not recoverable from the Australian Taxation Office (ATO). In these circumstances the GST is
recognised as part of the cost of acquisition of the asset or as part of an item of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount
of GST recoverable from, or payable to, the ATO is included with other receivables or payables in the
statement of financial position.

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST component of
investing and financing activities, which are disclosed as operating cash flows.

(o) Comparative Figures 

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in
presentation for the current financial year.

(p) Critical Accounting Estimates and Judgements 

The Directors evaluate estimates and judgements incorporated into the financial statements based on
historical knowledge and best available current information. Estimates assume a reasonable expectation of
future events and are based on current trends and economic data, obtained both externally and within the
Company.

       Key estimates - Impairment  

The Company assesses impairment at the end of each reporting period by evaluating conditions specific to
the Company that may be indicative of impairment triggers.  Recoverable amounts of relevant assets are
reassessed using value-in-use calculations which incorporate various key assumptions.

No  impairment has been recognised in respect of intangible assets for the year ended 31 May 2019.
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North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 May 2019

Note 1    Summary of Significant Accounting Policies (continued)

(q)   Adoption of new and revised accounting standards 

The Company has adopted AASB 9: Financial Instruments with a date of initial application of 1 June 2018.
As a result the Company has changed its financial instrument accounting policies as detailed in the summary
of significant accounting policies note.

There were no material adjustments to the financial statements for the current financial year or the previous
financial year as a result of the initial application of AASB 9. The following table represents the
classification of financial assets and financial liabilities under AASB 9 and AASB 139 at the date of initial
application, 1 June 2018. There was no impact on the cash flows of the Company as a result of the initial
adoption of AASB 9.

Financial Assets
AASB 139 Original

Classification
AASB 9 New
Classification

Cash and Cash Equivalents Loans and Receivables
(Amortised Cost)

Financial Assets at
Amortised Cost

Trade and Other Receivables Loans and Receivables
(Amortised Cost)

Financial Assets at
Amortised Cost

Interest Bearing Deposits Held to Maturity Financial
Assets

Financial Assets at
Amortised Cost

Financial Liabilities
AASB 139 Original

Classification
AASB 9 New
Classification

Trade and Other Payables Amortised Cost Financial Liabilities at
Amortised Cost

Bank Loans Amortised Cost Financial Liabilities at
Amortised Cost

Other Loans Amortised Cost Financial Liabilities at
Amortised Cost
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North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 May 2019

Note 1    Summary of Significant Accounting Policies (continued)

(r)   New accounting standards for application in future periods  

The AASB has issued new, revised and amended Accounting Standards and Interpretations that have
mandatory application dates for future reporting periods. The Company has decided against early adoption of
the following Standards which are applicable to the Company but are not yet effective:

Title of Standard Future Reporting Requirements
Operative

Date

AASB 15: Revenue from
Contracts with Customers

This Standard provides a comprehensive
framework for determining, whether, how much
and when revenue is recognised. It replaces
existing revenue recognition guidance, including
AASB 118: Revenue.

1 January 2019

 AASB 16: Leases

This Standard will replace the current accounting
requirements applicable to leases in AASB 117:
Leases and related Interpretations. AASB 16
introduces a single lessee accounting model that
eliminates the requirement for leases to be
classified as operating or finance leases.

1 January 2019

The abovementioned Accounting Standards are applicable for annual reporting periods commencing on the
operative date. Although the adoption of these Accounting Standards may have an impact on the Company's
financial statements, it is impracticable at this stage to provide a reasonable estimate of such impact. 
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North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 May 2019

Note 2    Revenue and Other Income 

(a)   Revenue  

Note
2019

$
2018

$

 Sale of goods 
  - Bar sales 1,650,576 1,576,712
  - Restaurant sales 1,149,784 1,136,943
  - Bowls merchandise sales 436 270

  2,800,796 2,713,925

Other revenue:
  - Carnival 9,991 9,725
  - Coin-operated machines 5,050 3,547
  - Commissions received - Club Keno 76,970 77,537
  - Commissions received - TAB 21,206 19,488
  - Competition fees 273,031 249,882
  - Entertainment 8,335 11,757
  - Green fees and trophies 39,089 46,153
  - Members subscriptions 52,199 67,799
  - Motel lease 113,067 110,978
  - Poker machine clearances 2,436,881 2,161,175
  - Sponsorship 27,908 20,654
  - Sundry Revenue 107,696 96,667

 Total Revenue 5,972,219 5,589,287

(b)   Other income  
 - Gain on disposal of property, plant and equipment 8,961 -

 Total Other Income 8,961 -

 

 Total Revenue and Other Income 5,981,180 5,589,287
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North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 May 2019

Note 3    Profit  

(a)   Expenses   

2019
$

2018
$

Cost of goods sales
Bar trading 703,652 672,344
Restaurant trading 568,303 537,844
Bowls Trading 282 204

1,272,237 1,210,392

Finance Costs
Interest and bank fees expense 123,991 50,631

Depreciation
Buildings and improvements 227,331 124,816
Plant and equipment 408,166 383,411
Investment property 23,227 23,227

658,724 531,454
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North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 May 2019

Note 4    Cash and Cash Equivalents 

Note
2019

$
2018

$

Cash at bank and in hand 551,348 548,781
Cash at bank - restricted 4(a) 29,995 6,625

581,343 555,406
Reconciliation of Cash  

  Cash and cash equivalents at the end of the financial year as
shown in the statement of cash flows are reconciled to items in
the statement of financial position as follows:

Cash and cash equivalents 581,343 555,406

(a) Superdraw funds held in trust on behalf of 6 member clubs.                11 

Note 5    Trade and Other Receivables 

Current
Other receivables 5,507 7,069

Note 6    Inventories 

Current

Finished Goods - at Cost
Finished goods - trading 81,897 83,784

Note 7    Other Assets 

Current
Prepayments 35,210 37,112
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North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 May 2019

Note 8    Property Plant and Equipment 

2019
$

2018
$

Land and buildings
Freehold land
Freehold land at cost 241,843 241,843

Buildings and freehold improvements
Buildings and freehold improvements at cost 7,935,008 7,689,343
Accumulated depreciation (4,493,173) (4,265,842)

Total buildings and freehold improvements 3,441,835 3,423,501

Total land and buildings 3,683,678 3,665,344

Plant and equipment
Plant and equipment at cost 4,725,613 4,467,304
Accumulated depreciation (3,415,819) (3,119,210)

Total plant and equipment 1,309,794 1,348,094

Total property, plant and equipment 4,993,472 5,013,438

    (a)   Movements in Carrying Amounts  

Movement in the carrying amounts for each class of property, plant and equipment between the 
beginning and the end of the current financial year:

Freehold
land

$

Buildings and
freehold

improvements
$

Plant and
equipment

$
Total

$
Balance at 1 June 2018 241,843 3,423,501 1,348,094 5,013,438
Additions at cost - 245,665 372,108 617,773
Disposals - - (2,242) (2,242)
Depreciation expense - (227,331) (408,166) (635,497)

Balance at 31 May 2019 241,843 3,441,835 1,309,794 4,993,472
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North Haven Bowling & Recreation Club Limited
ABN 20 001 045 969

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 May 2019

Note 9 Investment Properties 

2019
$

2018
$

Investment property at cost 1,464,525 1,464,525
Less accumulated depreciation (347,833) (324,606)

1,116,692 1,139,919

(a) Movement in Carrying Amount     
Balance at beginning of year 1,139,919 1,163,146
Transfers from property, plant and equipment - -
Depreciation expense (23,227) (23,227)

Balance at end of year 1,116,692 1,139,919

Note 10    Intangible Assets 

Computer and other software
Cost 29,282 29,282
Accumulated amortisation and impairment (29,282) (29,282)

Net carrying value - -

Poker machine licences
Cost 351,398 351,398
Accumulated amortisation and impairment - -

Net carrying amount 351,398 351,398

Total Intangibles 351,398 351,398
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Note 10    Intangible Assets (continued)

Poker machine licences

Poker machine licences have been determined to have an indefinite useful life as the Company has no 
intention to sell poker machine licences.

(a) Movements in carrying amounts of intangible assets  

Computer
and other
software

$

Poker
Machine

Entitlements
$

Total
$

Balance at 1 June 2018 - 351,398 351,398
Amortisation - - -

Closing carrying amount at May 31 2019 - 351,398 351,398

Note 11    Trade and Other Payables 

Note
2019

$
2018

$

Current
Unsecured liabilities
Trade payables 290,397 278,221
Sundry payables and accrued expenses 98,415 71,232
Funds held in trust 4(a) 29,995 6,625

418,807 356,078
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Note 12    Borrowings 

Note
2019

$
2018

$

Current

Secured liabilities:
Other loans (a)(c) 127,597 40,687

Total current borrowings 127,597 40,687

Non-Current

Secured liabilities:
Bank loans (a)(c) 2,444,000 2,440,224
Other loans (a)(c) 27,447 39,420

Total non-current borrowings 2,471,447 2,479,644

(a)   Total current and non-current secured liabilities  
Business loans 2,444,000 2,440,224
Other loans 155,044 80,107

2,599,044 2,520,331

(b) The carrying amounts of non-current assets pledged as security are:  
Property, plant and equipment 4,993,472 5,013,438

  
       (c)   Collateral Provided 

Business Loans
Business loans are drawn as the primarily source of long term finance. The business loans are
interest only and the term of each facility is 5 years, expiring 12 March 2024. The interest rates
on the business loans are a combination of fixed and variable rates.
The Company’s banker, Commonwealth Bank of Australia, has a registered first mortgage over
the freehold property situated at 1 Woodford Road North Haven, registered first mortgage over
the Haven Waters Motel freehold property situated at 9 The Parade North Haven and a
registered first equitable mortgage over the whole of the assets and undertakings of the
Company including uncalled capital. The first equitable mortgage,which is also held over the
Company's liquor licence, secures current and future borrowings of the Company.

Other Loans
Other loans are secured and comprise of finance contracts for the purchase of poker machines
with terms of 1 to 3 years. The loans are interest free.
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Note 13    Provisions 

Employee
benefits

$
Total

$

Opening balance at 1 June 2018 346,944 346,944
Additional provisions 120,574 120,574
Utilised during the period (100,655) (100,655)

At 31 May 2019 366,863 366,863

     Analysis of Total Provisions  

2019
$

2018
$

Current 313,950 299,513
Non-current 52,913 47,431

366,863 346,944

Provision for Employee Benefits

Provision for employee benefits represent amounts accrued for annual leave, vested personal leave and long
service leave.

The current portion for the provision includes the total amount accrued for annual leave entitlements,
personal leave entitlements and amounts accrued for long service leave entitlements that have vested due to
employees having completed the required period of service.

These amounts are classified as current liabilities since the Company does not have an unconditional right to
defer settlement of these amounts in the event employees wish to use their entitlement.

The non-current portion of this provision includes amounts accrued for long service leave entitlements that
have not yet vested in relation to those employees who have not yet completed the required period of service.

Note 14    Other liabilities 
  

Subscriptions in advance 5,300 13,388
Other income in advance 332 160

5,632 13,548
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Note 15    Capital Expenditure Commitments 

2019
$

2018
$

Capital expenditure commitments contracted for:
Building and improvements - 78,665
Plant and equipment - -

- 78,665

Payable:
- not later than 12 months - 78,665

Note 16    Contingent Liabilities 

The Company has a bankers’ guarantee for the TAB for $5,000. The guarantee is secured by mortgage over
the Company’s premises. The guarantee is only payable in the event of economic loss to the TAB caused by
the Company’s staff. To date there has been no event or events that would require the guarantee to be called
upon.

Note 17   Key Management Personnel Compensation 

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the company, directly or indirectly, including any Director (whether executive or
otherwise) of that entity. Control is the power to govern the financial and operating policies of an entity so as
to obtain benefits from its activities.

The aggregate compensation of key management personnel during the year comprising amounts paid or
payable or provided for was as follows:

2019
$

2018
$

Short-term employee benefits 227,515 218,812
Post-employment benefits 32,459 32,523
Other long-term benefits 6,558 9,964
Termination benefits - -

266,532 261,299
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Note 18   Other Related Party Transactions 

Transactions between related parties are on normal commercial terms and conditions no more favourable
than those available to other persons unless otherwise stated.

Note 19    Financial Risk Management 

Financial Risk Management Policies  

The Company's financial instruments consist mainly of cash and cash equivalents, deposits with banks,
accounts receivable and payable, bank loans and other borrowings.

The carrying amounts for each category of financial instruments, measured in accordance with AASB 9 as
detailed in the accounting policies to these financial statements are as follows:

Note
2019

$
2018

$

Financial Assets:
Cash and cash equivalents 4 581,343 555,406
Trade and other receivables 5 5,507 7,069

Total Financial Assets 586,850 562,475

Financial Liabilities:
Trade and other payables 11 418,807 356,078
Bank loan 12 2,444,000 2,440,224
Other loans 12 155,044 80,107

Total Financial Liabilities 3,017,851 2,876,409

Net Fair Values

The net fair values of financial assets and financial liabilities approximates their carrying values. The
aggregate net fair values and carrying amounts of financial assets and financial liabilities are disclosed in the
balance sheet and in the notes to the financial statements.

Note 20    Company Details 

  Registered Office 

The registered office and principal place of business of the company is:

North Haven Bowling and Recreation Club Limited
1 Woodford Road
North Haven NSW 2443
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